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Dear Colleague 
 
Response from Portsmouth City Council to the Stakeholder Consultation on the UK 
Shared Prosperity Fund  
 
As the Cabinet Member for Planning, Regeneration and Economic Development I am 
responding on behalf of Portsmouth City Council to your consultation on the UK Shared 
Prosperity Fund. We welcome your consultation on this very important matter. 
As requested my response relates to the questions that you raise, but in way of context it 
is clearly really important that we maintain investment in promoting inclusive growth but we 
also need to make sure that we are investing in dealing with the national productivity 
issues. As such we need to make sure we do not just replicate existing funding activity and 
rather look to make better use of the investment that the UKSPF will provide. I am 
concerned that there is still so little information on HMG's plans for the UKSPF, and even 
allowing for the fact that existing funding will continue until 2020, time is pressing. 
Questions on which submissions are invited 
 
Overall budget 
 

1. What would be an appropriate annual budget for the new UK Shared Prosperity 
Fund? 
 
The new UKSPF should have a value of at least £1.3bn / year indexed linked (i.e. 
the average annual value of the EU Structural Funds between 2014 and 2020). This 
minimum should be increased to allow for the administration costs that will be saved 
and the extra allocation of any funds rolled into the UKSPF. There are additional EU 
funding streams that could also be rolled into the UKSPF including the Rural 
Development and Fisheries Programme. If this were rolled in, the minimum should 
also reflect the average value of that programme too. 
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2. Should there be a multi-annual financial allocation, and if so why and for how long? 
 
The new UKSPF needs to enable the development of long term objectives for 
inclusive growth and raising productivity. This means that certainty of funding is 
required and this means that as a minimum the funding should match the current 
EU budgetary period of 7 years. There will need to be a link to the LIS funding that 
is available alongside the UKSPF.   
 

3. Would it be appropriate to roll in other budget lines (e.g. the Local Growth Fund in 
England) into the UK Shared Prosperity Fund? 
 
We should look to develop a single pot for regeneration and growth if possible. It 
will be important that there is local democratic oversight of the use of this funding 

 
Allocation across the country 
 

4. How should the UK Shared Prosperity Fund be divided up between the four nations 
of the UK? 

 
A needs based formula that takes account of relative need would be the most 
sensible option. This needs based formula should have an emphasis on 
infrastructure (including skills and digital) recognising the different infrastructure 
deficits.  
 

5. Would rolling forward the existing shares going to England, Scotland, Wales and 
Northern Ireland be a sensible way forward? 
 
No - see above.  

 

6. Should the allocations within the devolved nations be an entirely devolved matter? 
 
Yes - otherwise it's not devolution. 
 

7. In England, should the funding to local areas be allocated by an appropriate 
formula, and if so what are the best statistical measures? 
 
Yes - there should be a needs based formula that takes account of inequality 
including within regions and also the need to drive further productivity 
improvements.  
 
There is also be a need to consider how schemes that are national or multi-regional 
e.g. for Portsmouth and the Solent there are important transport corridors to / from 
London or the Midlands - linking industry to our Ports. These will be vital as trade 
becomes increasingly important in the post Brexit world. 

 

8. Is there any role for competitive bidding between areas for funding? 
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The multi-regional schemes may require a competitive process but generally any 
competitive element should be within the area once overall funding is allocated and 
not between the areas. The local areas can assess impact, quality of bids and value 
for money issues. 
 

9. In England, should sub-regions (e.g. LEP areas, combined authorities) be the basis 
for financial allocations, as with EU funding at present? 

 
We should aim to devolve to as low a level as possible. This should reflect that 
there may be a need for scale for delivery. There is no consistency in LEP sizes nor 
CA sizes and so the logic should be to devolve to low level functioning economic 
areas because these areas can ensure that needs are addressed and will 
understand their areas.  

 
Activities to be supported 
 

10. As with present-day EU funding, should economic development and convergence 
remain the primary objectives of the new Fund? 

 
The funding should focus on improving productivity and inclusive growth. This 
inclusiveness needs to reflect inclusivity issues within regions as well as between 
regions. The south coast has significant need and this is often not picked up 
because of the relative wealth of the South East. 

 
11. Are there activities beyond the scope of present-day EU funding that should be 

supported? 
 
EU funding requirements are currently too inflexible. The UKSPF needs to permit a 
wider variety of activities for there to be a benefit of the new pot. What is important 
is what is delivered.  

 
12. Should there be guarantees that specific activities supported at present by EU 

funding (e.g. ESF support for training) will continue to receive funding? 
 

No - we need to make sure that funding is dealing with the key local issues. 
 
Management 
 

13. As a UK fund, should the UK government set the broad guidelines for the priorities 
to be supported by the Shared Prosperity Fund? 

 
HMG should set the broad outcomes it wants to achieve but leave it to local areas 
to decide what this means for their area and how it will respond. The LEP Annual 
Conversation approach can be used to check on progress towards the broad 
outcomes. 

 
14. What role should the devolved administrations play in setting the broad guidelines? 
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They should decide how they wish to respond to the UK broad guidelines.  
 

15. How should the impact and desired outcomes of the Fund be defined and 
measured? 
 
HMG should have indicators associated with their broad guidelines and local areas 
should measure their progress using their indicators and discuss this with HMG as 
part of an annual conversation. We should look to streamline and slim down the 
current audit and compliance arrangements. 
 

16. How can the promise that the Fund will be “cheap to administer, low in 
bureaucracy” best be delivered? 
 
We should look to reduce audit and compliance regimes but ensure that there is 
sufficient resource to manage the programme with whatever performance 
management arrangements are decided upon. Local areas may need resource to 
manage devolved funding and we mustn’t allow blockages to develop through 
limited funding. 
 

17. Where should local authorities fit into the management of the new Fund? 
 
HMG seem clear this funding is going to LEPs. At the moment Intermediate Bodies 
have risks and liabilities as well as control - depending where it is devolved to we 
may wish to make sure that risks and liabilities are removed first. It will be important 
to make sure that there is local democratic oversight of whatever arrangements are 
put in place. 

 

18. How should programmes and projects be monitored and evaluated? 
 

This needs to be simplified and far less bureaucratic. It should be for local areas to 
monitor their specific projects and then report on achievement of high level 
outcomes to HMG. 

 
Yours sincerely 

 
COUNCILLOR BEN DOWLING 
Cabinet Member for Planning, Regeneration & 
Economic Redevelopment 
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